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SUBJECT: THE GERMAN MEDIUM TERM PUBLIC INVESTMENT 
PROGRAM: PROGRESS REPORT 

REF: BONN 3966; BONN 2151 

1 . APPARENTLY VERY GOOD PROGRESS IS BEING MADE IN 
THE DISCUSSIONS BETWEEN FEDERAL AND LAENDER AUTHORITIES 
ON THE GERMAN MEDIUM TERM INVESTMENT PROGRAM. THE 
FEDERAL MINISTRY OF FINANCE NOW EXPECTS THAT BOTH THE 
FEDERAL PROGRAM AS WELL AS THE FEDERAL PART OF THE 
JOINT FEDERAL/LAENDER PROGRAMS WILL BE PUT BEFORE THE 
CABINET ON MARCH 23 AND SUBMITTED SHORTLY THEREAFTER 


TO PARLIAMENT FOR INCORPORATION INTO THE 1977 
FEDERAL BUDGET. 

2. THE FINANCE MINISTRY EXPECTS THAT ON THE 
EXCLUSIVELY FEDERAL PART OF THE PROGRAM, ORDERS 
LIMITED OFFICIAL USE 
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CAN BEGIN TO BE LET IN THE LATE SPRING AND ESTIMATES 
THAT DURING 1977 ABOUT DM 3 BILLION OF ORDERS WILL 
BE LET. IMPLEMENTATION OF THE JOINT FEDERAL/LAENDER 
PROGRAM WILL BE SLOWER AS THE LAENDER PART IN MOST 
STATES PRESUMABLY WILL REQUIRE SUPPLEMENTAL BUDGETS. 
THE FINANCE MINISTRY NOW EXPECTS THAT THE FEDERAL 
AND THE JOINT FEDERAL/LAENDER PROGRAMS TOGETHER WILL 
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COME VERY CLOSE TO THE OVERALL DM 12 BILLION TARGET, 

BUT THAT ON THE OTHER HAND THE INDIVIDUAL LAENDER 

AND LOCAL PROGRAMS, IF ANY, WILL BE OF SMALLER THAN 

EXPECTED MAGNITUDE. IN ADDITION, IT IS POSSIBLE THAT 

THE SQUEEZE ON LOCAL GOVERNMENT BUDGETS DUE TO HIGHER 

THAN BUDGETED WAGE INCREASES OF PUBLIC EMPLOYEES MAY 

CUT INTO PREVIOUSLY PLANNED LOCAL GOVERNMENT INVESTMENT 

EXPENDITURES. 

STOESSEL 


LIMITED OFFICIAL USE 
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